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PASS TREASURY FOR BUSHNELL/ZINMAN 

E.O. 11652: ADS, DECLAS 5/18/76 
TAGS: EAID, EFIN 

SUBJECT: ADB BORROWING PLANS 

REF: MANILA 1256 

1 . AT MEETING ADB BOARD OF DIRECTORS ON 17 FEBRUARY, ADB 
PRESIDENT REPORTED THAT BANK INTENDS TO BORROW UP TO 
ABOUT $250 MILLION IN FIRST QUARTER 1976 IN FIVE ISSUES. 
THREE ISSUES ALREADY APPROVED ARE $100 MILLION IN U.S., 
$27.4 MILLION IN NETHERLANDS, AND $37.7 MILLION IN 
GERMANY, TOTALLING $165.1 MILLION. ADB PRESIDENT SAID 
TWO NEW ISSUES TO BE PROPOSED TO THE BOARD IN THE NEAR 
FUTURE ARE (A) 80 MILLION SWISS FRANCS EQUIVALENT TO 
ABOUT U.S. $30 MILLION FROM SAUDI ARABIAN MONETARY 
AUTHORITY AND (B) JAPANESE ISSUE OF 15 BILLION YEN 
EQUIVALENT TO ABOUT U.S. $50 MILLION WHICH WERE BOTH 
REPORTED IN REFTEL. 
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2. ADB PRESIDENT HOPED DIRECTORS COULD APPROVE JAPANESE 
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BORROWING BECAUSE 12 YEAR MATURITY WOULD HELP BANK 
LENGTHEN MATURITY STRUCTURE AND BANK COST OF ABOUT 
9 PERCENT RELATIVELY FAVORABLE COMPARED TO IBRD COST 
OF ABOUT 9.5 PERCENT AND IDB COST OF 9.3 PERCENT FOR 
25-YEAR MATURITY. AVERAGE COST OF ALL BORROWINGS AT 
8.6 PERCENT INCLUDING JAPANESE ISSUE WOULD STILT. BE 
BELOW BANK LENDING RATE. 

SULLIVAN 
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